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If you would like to discuss any of these matters and how they affect you,
please do not hesitate to contact us.
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This newsletter is infended for general information only and should not be used as
an alternative for detailed professional advice.

Minimum Wage Increase

From 1 April 2026, the adult minimum wage increased from $23.50 to $23.95 per hour.
The minimum wage rates for starting out and training employees also increased from
$18.80 to $19.16 per hour. Also note the ACC Earner Levy that forms part of the PAYE
is going up fo $1.75 per $100 (up from $1.67).

KiwiSaver Contribution Rate Increase

From 1 April 2026, the default KiwiSaver contribution rate will increase:
e From 3% to 3.5% for employees
* From 3% to 3.5% for employers

Government contributions were reduced to $260.72 per year from July 2025.A further
increase of employee and employer conftributions to 4% is planned from 1 April 2028.

Individual Income Tax Thresholds

Income tax thresholds were adjusted partway through the 2024/2025 tax year and
are now fully in effect. Current personal tax rates are:

Tax Thresholds Tax rate
$0-$15,600 10.5%
$15,601-$53,500 17.5%
$53,501-$78,100 30%
$78,101-$180,000 33%
$180,000 and above 39%

Changes to Best Start from 1 April 2026

If your child is born on or after 1 April 2026, Best Start

payments will be income-tested based on your family income. If your child is born
before 1 April 2026, you will continue to receive the full Best Start payment until your
child turns one, regardless of your family income.

Investment Boost — New Deduction for Business Assets

To encourage business investment, the Government introduced the Investment Boost
incentive. For eligible assets purchased on or after 22 May 2025, businesses can:

e Immediately deduct 20% of the asset’s cost in the year of purchase, and

o Depreciate the remaining 80% of the cost under normal depreciation rules.

Eligible assets include machinery, equipment, commercial fit-outs, and technology
(all depreciable property except residential buildings), as well as improvements to
depreciable property. The assets must be new to New Zealand (not previously used
or available for use in New Zealand) to qualify.
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Interest on Rental Properties

Interest deductibility for residential rental properties has been phased back in. Interest
is now 100% deductible from 1 April 2025 onwards.

Previously, interest deductions were removed for properties purchased on or after 27
March 2021, with no interest claimable from 1 October 2021. This restriction has now
been fully reversed.

Residential Solar

Income earned from selling excess electricity from residential solar panels back to the
grid is generally tax-exempt. This applies where the system is installed mainly for
household use and any electricity sold is simply surplus power.

Because the income is not taxable, homeowners cannot claim deductions for the
cost of the solar system or related expenses.

Different rules may apply if the system is installed on a rental property, business
premises, owned by a trust or operated with the intention of making a profit.

Crypto Currency

Inland Revenue is tightening its focus on how digital assets are taxed. New Zealand

doesn't have a separate “crypto tax.” Instead, crypto assets are treated as property,

and all profits from selling, trading, or exchanging them are generally taxed asincome
under existing rules.

Activities such as selling crypto for a profit, swapping one token
for another, or earning crypto through mining, staking, or
payments can create taxable income.

Investors must calculate the NZD value of each transaction and
report their net crypto income in their annual tax return.

Overseas Shares

New Zealand's Foreign Investment Fund (FIF) rules apply to many offshore investments,
including shares in overseas companies and some managed funds. If an investor holds
more than NZD $50,000 in cost of foreign investments (excluding certain Australian
shares, and across allinvestments), they may need to calculate FIFincome each year,
even if no dividends are received.

The rules are designed to tax the economic return from offshore investments annually,
most commonly using the 5% fair dividend rate (FDR) method.

Titbits of Information

e Have you reviewed your insurance coverage in the last couple years?e if not
might be worth considering.

¢ The IRD are focusing on collecting overdue debts, particularly GST and PAYE.

¢ Remember to take care to make sure you pay your taxes to the correct period
and tax type, otherwise the IRD may refund your money and consider the
payment late with the associated penalties and interest incurred.

Please remember to give us a call if you have any questions,
we are here to help you
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